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PREFACE

he valuation of real property is part art and part science. On one hand, since

every property is unique, the “art” of applying sound judgment is a required

skill in situations where limited data is available. And on the other hand,
when data is sufficient, the “science” of statistics can provide concrete guidance when
making adjustments to value. For the appraiser, understanding the delicate balance
between the “art” and “science” is key to providing accurate values to clients.

Statistics, Modeling, & Finance, equips appraisers to successfully incorporate the use
of statistics into their appraisals. It provides both the #beory and practice of statistics,
real estate finance, and valuation modeling for today’s residential appraiser.
The first half of the text outlines terminology and basic principles of statistics,
including practical applications in statistical analysis. 'The second half presents real
estate markets, terms of financing, and real-world examples of how financing
affects the market value of real property. This study of statistics is presented in a
clear, logical format and teaches not only why statistics are important in appraisal
work, but also how to apply the various analysis methods to it.

Statistics, Modeling, (& Finance provides valuable insight into the relationship
between the “art” and “science” of appraisal and hones the appraiser’s skills for

successfully applying both in the appraisal process.

About the Author

Rick Walkenhorst began his real estate career in 1976 as a licensed Ohio real estate
sales agent and became a broker in 1989. He has directed operations and developed
educational materials for a national real estate appraisal trade association of nearly
3,000 members, and founded his own brokerage firm—one of the first in Cincinnati
to offer single agency buyer representation.

During his 20-year career at Hondros College, Rick taught more than 15 different
courses in both real estate appraisal and real estate sales to thousands of students,
and was a three-time recipient of the College’s “Instructor of the Year” award. He is
co-author of the American Realty Forms® Guide to the Uniform Residential Appraisal
Report, and has edited and provided materials to many real estate textbooks.

Currently he owns and manages an independent real estate brokerage, appraisal,
and property management company in the Cincinnati area.
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